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[Biden Budget Said to Assume CapltaI—Ga|ns Tax Rate
Increase Started in Late April Leaders of six biggest
U.S. banks, testifying to Congress Thursday, each
warned against a retroactive change to the capital-gains
tax 2021458288 The Wall Street Journal &kUk#%, IRz
FEH

WASHINGTON-President Biden’ s expected $6 trillion
budget assumes that his proposed capital—-gains tax rate
increase took effect in late April, meaning that it
would already be too late for high—income investors to

TEXEEEFILS
AlIZB#t#5EY

realize gains at the lower tax rates if Congress
agrees, according to two people familiar with the
proposal.

Mr. Biden’ s plan would raise the top tax rate on
capital gains to 43.4% from 23.8% for households with
income over $1 million. He would also change the tax
rules for unrealized capital gains held until death.
The effective date for the capital-gains tax rate
increase would be tied to Mr. Biden’ s announcement of
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the tax increase as part of his American Families Plan,
which includes an expanded child tax credit and funding
for preschool and community college. He detailed the
plan April 28, and the budget will be released Friday.
White House representatives didn’ t immediately comment.
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